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Justifying tax fee for 
estates and trusts 


ANNUAL FINANCIAL STATEMENTS 
should be issued as a matter of course 
and whenever possible for all clients 
(other than individuals). This is par- 
ticularly important in connection with 
estates and trusts. Frequently indi- 
viduals who act as executors or 
trustees are relatively inactive in ad- 
ministering the funds of the estates or 
trusts for which they are responsible. 
They leave this work to the profes- 
sional trustee, a trust company, for 
example. Annual financial statements 


Taxation for Accountants + 


help them review the activities of the 
estate or trust in an orderly and busi- 


nesslike fashion. 


a dozen figures. 


A fair amount of tax work is of the 
“behind the scenes” type, not readily 
apparent to the client. For example, a 
federal fiduciary income tax return for 
a trust may reflect as little as six or 


know that a considerable amount of 
work is usually done to develop these 
figures. It often happens that a client 
may question a fee for the prepara- 
tion of the return because the fee 
seems out of all proportion to the 
work which the return purports to 


January-February 1969 


reflect to the taxpayer. 
A subsidiary benefit of annual 


financial statements, therefore, is that 


Nevertheless, we 


they oftentimes pave the way for se- 
suring a proper fee. Viewing the fee 
charged for both accounting and tax 
work done in the light of financial 
statements as well as the fiduciary in- 
come tax returns will help to make the 
people involved aware that a con- 
siderable amount of work has been 
done in preparing such returns. It is 
then more easily seen that estate and 
trust accounting and tax work reaches 
far beyond the mere throwing of a 
few figures on a tax return. 


—MB 
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Justifying tax fee for 
estates and trusts 


ANNUAL FINANCIAL STATEMENTS 
should be issued as a matter of course 
and whenever possible for all clients 
(other than individuals). This is par- 
ticularly important in connection with 
estates and trusts. Frequently indi- 
viduals who act as executors or 
trustees are relatively inactive in ad- 
ministering the funds of the estates or 
trusts for which they are responsible. 
They leave this work to the profes- 
sional trustee, a trust company, for 
example. Annual financial statements 
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help them review the activities of the 
estate or trust in an orderly and busi- 


nesslike fashion. 


a dozen figures. 


A fair amount of tax work is of the 
“behind the scenes” type, not readily 
apparent to the client. For example, a 
federal fiduciary income tax return for 
a trust may reflect as little as six or 


know that a considerable amount of 
work is usually done to develop these 
figures. It often happens that a client 
may question a fee for the prepara- 
tion of the return because the fee 
seems out of all proportion to the 
work which the return purports to 


January-February 1969 


reflect to the taxpayer. 
A subsidiary benefit of annual 


financial statements, therefore, is that 


Nevertheless, we 


they oftentimes pave the way for se- 
suring a proper fee. Viewing the fee 
charged for both accounting and tax 
work done in the light of financial 
statements as well as the fiduciary in- 
come tax returns will help to make the 
people involved aware that a con- 
siderable amount of work has been 
done in preparing such returns. It is 
then more easily seen that estate and 
trust accounting and tax work reaches 
far beyond the mere throwing of a 
few figures on a tax return. 


—MB 
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